
First Fee Increase since 1984 Affects All New, Non-Marcellus Shale Wells 

 

The Department of Environmental Protection has begun collecting higher per-
mit application fees for all traditional vertical non-Marcellus Shale oil and natu-
ral gas wells drilled in Pennsylvania to cover the cost of the agency’s permitting 
and enforcement work.  

According to Secretary John Hanger, the new fees based on well length and 
type replace a flat $100 fee established in 1984.  

Under the new structure, which went into effect Oct. 26, vertical wells with a  
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Increased understanding of methane's role in the global climate cycle and the 

potential of methane hydrate as a future energy resource could result from a re-

cent joint research expedition off the coast of northeastern Alaska involving 

the Office of Fossil Energy's National Energy Technology Laboratory (NETL).  

The Beaufort Sea expedition, which included research partners from the U.S. 

Naval Research Laboratory and Royal Netherlands Institute for Sea Research, 

gathered a wealth of data to help understand "fluxes," or changes in the concen-

tration of methane within and across the Beaufort shelf. The expedition,  
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bore length up to 2,000 feet will now have a base permit cost of $250 with an additional $50 applied for 
each additional 500 feet of length.  

“We have seen record growth in the number of oil and natural gas drilling permit applications over the past 
six years, and with the rapid development of the Marcellus Shale formation, we needed to establish a permit 
fee structure that will support the cost of permitting and inspecting both types of drilling operations,” 
Hanger said. “The money generated from the new permit fees is allowing us to hire new staff at our Pitts-
burgh, Meadville and Williamsport offices to better manage and monitor the drilling industry as it expands 
into new areas of the state.”  

The new fee structure for traditional vertical wells follows new fees the department imposed for Marcellus 
Shale wells in April. Marcellus Shale wells employ a horizontal drilling technology and, as such, are not 
considered vertical wells.  

Marcellus Shale and non-vertical wells have a base permit cost of $900 for the first 1,500 feet of bore, with 
an additional cost of $100 for every 500 feet beyond that length.  

Through Oct. 23, DEP issued 5,333 oil and natural gas drilling permits this year—1,516 of which are for 
the Marcellus Shale formation.  

Of the 1,944 wells drilled in 2009, 403 are Marcellus Shale wells. The department has performed 10,365 
inspections of drilling sites during that period.  

Since 2005, DEP has issued 2,112 Marcellus Shale permits and there have been a total of 660 Marcellus 
Shale wells drilled.  

Source: PA DEP 
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completed Sept. 26, 2009, also provided information for helping to evaluate methane hydrate as an energy 

resource in this region.  

Although not as plentiful in the atmosphere as carbon dioxide, methane is about 10 times more potent as a 

greenhouse gas in terms of its potential contribution to global climate change. Recently, researchers have 

raised concerns that relatively small changes in global climate could lead to an increase in methane released 

from subsurface accumulations in areas like the Arctic Shelf. However, methane (or gas) hydrates—

molecules of natural gas trapped in ice crystals—in these subsurface reservoirs also represent a potentially 

vast resource that may have as much energy as all the world's other fossil fuels combined. The cost-

effective development of hydrate reserves can play a major role both in moderating natural gas price in-

creases and ensuring adequate future supplies for American consumers. 

The 12-day expedition, the first comprehensive and dedicated study of the continental shelf and slope found 

under the U.S. Beaufort Sea, realized an extensive set of project goals, including obtaining data to help un-

derstand the source and fate of methane fluxes in this region. These fluxes can be controlled by a variety of 

environments, including permafrost, deep gas hydrate reservoirs, or shallow marine sediments. The data 

also help characterize the potential pathways in which methane enters the overlying water column and then, 

potentially, the atmosphere.  

The National Methane Hydrate R&D Act of 2000 mandated that a national program study and understand 

the potential of hydrate as a future energy resource and its potential role in the global climate cycle. The 

Methane In The Arctic Shelf/Slope expedition was one of the first major field-based projects to place a 

dominant focus on the global climate aspects of this issue in the United States. Methane hydrate research 

has been conducted since 2000 through NETL, in conjunction with other government agencies, private in-

stitutions and universities, including the unique capabilities of the Department of Energy’s National Labo-

ratories.  

DOE also is conducting and supporting a comprehensive suite of field and modeling studies of gas hy-

drates’ link to climate and carbon cycling, helping explain the role gas hydrates may play during periods of 

climate change.  

Thirty-four international researchers from 12 domestic and international organizations in industry, acade-

mia, and government participated in the expedition. NETL contributed significant scientific, technical, and 

organizational support to this study. 

Source: U.S. DOE 
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Governor Rendell Says PA’s Solar Capacity Doubles Under  

Sunshine Solar Rebate Program 

 

Program Helps Add 5 MW of Capacity, Meets First Goal 

 

Governor Edward G. Rendell said today that the new PA Sunshine Solar Program is performing better than 

expected and has helped to double the state’s solar generating capacity in less than 6 months.  

According to the Department of Environmental Protection, the program has reached its first incentive mile-

stone for small business rebates—the deployment of 5 megawatts of solar power, or enough to supply elec-

tricity to about 575 average homes in the state.  

The Governor said achieving the goal is good news for those small businesses interested in lowering their 

electricity costs through clean, renewable energy, and also for Pennsylvania’s environment and economy.  

“When we enacted the PA Sunshine program, we said it was going to help reduce electricity bills for con-

sumers, make solar energy more affordable, create economic opportunities, and help produce more renew-

able energy that will help improve our environment,” said Governor Rendell. “Reaching this milestone, not 

to mention the overwhelming response we’ve had to the program, is proof that it’s performing as intended.  

“PA Sunshine is putting people to work across the state doing everything from manufacturing solar tech-

nologies to installing and maintaining them, while helping people and businesses become less dependent on 

the electrical grid and other fossil fuels, which saves them money. And because of the program, we’re also 

emerging as a national leader in developing and deploying solar technology. With the projects this program 

is making possible and others in the works, it is likely that we will be among the top five states for total so-

lar capacity within the next year,” he added.  

Since the program opened on May 18, the commonwealth has committed $12.5 million in 625 projects by 

residential and small business consumers. The projects represent at least $50 million in private investment, 

according to DEP.  

More than 300 installers have been certified to install solar systems under the program and DEP continues 

to receive and accept applications.  

The solar electricity capacity created by the small business program, 5 megawatts, is enough to offset 5,580 

tons of carbon dioxide, 16,000 pounds of nitrogen oxide, and 77,500 pounds of sulfur oxide.  

A running tally of completed projects is kept on the rebate program’s Web site so perspective applicants  

(continued on page 5) 
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Sunshine Solar Rebate Program 

(continued) 

and solar developers are able to track the program’s progress.  

“Among the small business community in particular, we are seeing a very high response rate to the pro-

gram, so much so that in less than six months, we've more than doubled the solar capacity in Pennsylvania,” 

said DEP Secretary John Hanger. “As the market continues to develop, the intense competition among solar 

installers and greater efficiencies on the part of manufacturers will help bring down prices for solar. As 

such, the need for the incentive will continue to decline.”  

The $100 million PA Sunshine Solar program reimburses homeowners and small business owners up to 35 

percent of the purchase and installation costs of solar energy technology. In combination with federal tax 

credits, consumers could reduce system costs by 45 percent. It is part of the $650 million Alternative En-

ergy Investment Fund Governor Rendell signed into in law in July 2008.  

Under the original guidelines of the program, reaching the 5-megawatt threshold means the incentive rates 

for small business solar projects will be reduced. Originally, the program offered $2.25 per watt for 3-10 

kilowatt (kW) projects, $2 per watt for 10-100 kW projects, and $1.75 per watt for 100-200 kW projects.  

As of Saturday, Oct. 31, all small business incentive rates were reduced by 50 cents across the board. 

Homeowner incentive rates will remain at the original level of $2.25 per watt.  

For more information, call the Office of Energy and Technology Deployment at 717-783-8411 or visit 

www.depweb.state.pa.us, keyword: Pa Sunshine.  

Source: PA DEP 
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POCONO RACEWAY TAKES THE “GREEN” FLAG IN SOLAR ENERGY 

Major Renewable Energy Project is the World’s Largest for a Sports Facility 

 

Pocono Raceway is getting ready to “Go Green” by installing a three megawatt solar farm, which will 

power all the track’s energy needs and support the local energy grid.  A groundbreaking ceremony, con-

ducted today (July 31), was held before a media corps covering the Sunoco Red Cross Pennsylvania 500 

race weekend activities at Pocono Raceway.  

Working in conjunction with enXco, an EDF EN Company, and Evolution Energies the new Pocono Race-

way Solar Farm will be constructed along Long Pond Road. The project is a 3.0MW photovoltaic array on 

approximately 25 acres and will consist of nearly 40,000 photovoltaic modules. The Solar Farm is being 

constructed on land that used to be parking lots that are no longer used due to a reconfiguration of other 

parking lots on Raceway property. The project is set to be completed by the spring of 2010. 

“We are excited by the opportunity to partner with Pocono Raceway whose foresight to engage in the de-

velopment  of  the world’s largest sports facility solar system is to be recognized and applauded,” said Tris-

tan Grimbert, President & CEO of enXco.  

“We are very proud to work with Pocono Raceway on the development of the three megawatt solar pro-

ject.” said Christopher Moffatt, co-founder of Evolution Energies. “The Solar Farm is an important step in 

developing renewable energy sources not only for the local Pocono community, but for Pennsylvania and 

the rest of the United States.” 

“Pocono Raceway’s solar energy project is the biggest renewable energy stadium project in the world by 

more than two times,” said Dr. Mike Lynch, Managing Director of Green Innovation at NASCAR. “It’s go-

ing to be an awesome achievement, setting a high bar for all facilities throughout sports.”  

The new solar panel system will become the primary electric energy source for the race track and will also 

benefit the local power grid.  With the deregulation of Pennsylvania’s electric utility laws allowing more 

flexibility on power purchases, the track found there is no better time to upgrade their facility.   

Brandon Igdalsky, Track President said, “This new system will not only satisfy the Raceway’s energy 

needs, it will allow us to help power close to one thousand homes and lower carbon dioxide emissions by 

5,100 tons every year.” 

During the recent push to find alternative energy sources, the benefits of having solar power have been 

tested and proven time and again.  It is virtually silent, produces zero emissions and is the most readily 

available energy source on Earth. 

 

(continued on page 7) 

 



PAGE 7 CONSERVATION COMMITTEE REPORT VOLUME 11  ISSUE 11  

POCONO RACEWAY TAKES THE “GREEN” FLAG IN SOLAR ENERGY 

(continued) 

Igdalsky said, “Being in one of the most beautiful parts of the country, we felt that we needed to help pre-

serve it and this was one way that we could do it, while helping the community around us.” 

The Pocono Raceway solar installation is unique in that it will be the only sports facility in the world to 

generate clean renewable energy on site which will more than offset its annual electricity consumption.  

This will in effect make the track the first truly “green” sports facility in the world. While some arenas have 

been certified as “green” buildings under LEED standards, they have received that distinction through re-

duced water usage, recycling efforts, installation of compact fluorescent lighting or usage or recycled prod-

ucts. Other sports teams have hosted “carbon neutral” games, but these are one time events, not a reflection 

of the facility. 

Source:  Pocono Raceway Press Release 
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Drilling Started On 38 New Marcellus Shale Natural Gas Wells, Drillers Add More Leases  

 

                                                             

The Department of Environmental Protection reports companies started drilling 38 new Marcellus Shale 

natural gas wells during the month of October. In September 70 new Marcellus Shale wells were started and 

in August 50 wells. 

 

Through October 30, DEP issued 1,592 Marcellus Shale drilling permits. Since 2005, DEP has issued a to-

tal of 2,112 Marcellus Shale well permits and there have been a total of 660 Marcellus Shale wells drilled. 

 

One-third of the permits were issued in Susquehanna, Tioga and Bradford counties. 

 

Track gas well drilling activity and permits issued on DEP's Permit & Rig Activity webpage. 

(http://www.dep.state.pa.us/dep/deputate/minres/oilgas/RIG09.htm ) 

 

Other Announcements 

 

Atlas Energy, Inc. announced this week it has successfully drilled and completed two additional horizontal 

Marcellus Shale wells in southwestern Pennsylvania: one in western Fayette County and another in eastern 

Greene County. Both of these wells are in the high pressured, dry gas area of southwestern Pennsylvania, 

an area that makes up the core of the Company’s 519,000 acres in the Marcellus Shale. 

 

The Fayette County well, which is the first horizontal Marcellus Shale well drilled and completed in the 

county, has produced into a pipeline an average of 3.3 million cubic feet per day (“Mmcf/d”) for its first 30 

days. 

 

The Company’s second horizontal Marcellus Shale well drilled during 2009 in Greene County is exhibiting 

a similar flat production profile after an initial peak rate of 3.5 Mmcf/d. Both of these wells are producing  

(continued on page 9) 
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Drilling Started On 38 New Marcellus Shale Natural Gas Wells 

(continued) 

at rates that exceed the Company’s assumed 4 billion cubic feet (“Bcf”) type curve. Atlas’s last four hori-

zontal Marcellus Shale wells that were turned into line in southwestern Pennsylvania had an average peak 

24-hour rate of 5.1 Mmcfe/d. 

 

Talisman Energy Inc. announced it has substantially increased its landholdings in two of the top unconven-

tional natural gas plays in North America and is increasing its development programs. 

 

“I am very excited as we accelerate our shale programs in North America on the heels of excellent drilling 

results and the continued growth of a very large, high-quality land position in two of the best shale plays in 

North America,” said Paul Smith, Executive Vice President, North American Operations. “We have posi-

tioned ourselves for a significant increase in drilling and production in the Marcellus shale next year and are 

planning to move segments of our Montney shale play to commercial development at the beginning of next 

year. 

 

“We have been successful in doubling our Tier 1 unconventional acreage in the Pennsylvania Marcellus and 

the Montney shales over the past few months," said Paul Smith, Executive Vice President, North American 

Operations. "Recognizing that not all shale acreage is created equal, we define Tier 1 as top quality acreage 

with an expected full cycle breakeven of approximately $4/mcf. In these two plays alone, we have added 

170,000 net acres through a combination of acquisitions and swaps for C$570 million. The Company now 

holds approximately 350,000 net acres of Tier 1 land in these two areas, with the potential for 4,800 net 

drilling locations. 

 

“We have seen excellent drilling results in the Pennsylvania Marcellus and each well looks better than the 

previous one. Average drilling and completion costs are down to $4.3 million per well.  

 

Our average assumption for expected ultimate recovery over all Tier 1 acreage has increased by 17 percent, 

to 3.5 bcf per well, with the last five wells displaying EURs of 6 bcf. Average 30-day initial production (IP) 

rates for wells drilled year-to-date was 4.5 mmcf/d, with the last six wells at 5 mmcf/d or better. We are 

currently producing over 50 mmcf/d (sales gas) and expect to exit the year at approximately 70 mmcf/d. 

 

“With the growing success of our Pennsylvania shale program, we have decided to open an office in Pitts-

burgh because it makes sense to shift our center of gravity and manage the rapid growth of our US shale 

development programs closer to the majority of our activity. We will be keeping our field office in Horse-

heads, New York. 

(continued on page 10) 
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Drilling Started On 38 New Marcellus Shale Natural Gas Wells 

(continued) 

 Talisman started commercial development in the Marcellus shale late in 2008. Year-to-date, the Company 

has drilled 31 gross wells (27 net) with approximately 60 horizontal wells planned by year end. Talisman 

has added a third rig and plans to move to six rigs by the end of the year. Production was 5 mmcf/d at the 

beginning of the year and is currently over 50 mmcf/d (Talisman working interest sales gas), with an ex-

pected exit rate of approximately 70 mmcf/d. 

 

Average D&C costs are down to $4.3 million per well, while the average EUR has increased by 17 percent 

to 3.5 bcf per well, with the last five wells in the Marcellus at 6 bcf. Thirty day IP rates for all wells drilled 

year-to-date have averaged 4.5 mmcf/d, with the last six wells at 5 mmcf/d or better. 

 

The Company started the year with 140,000 acres in the Pennsylvania Marcellus, 90,000 of which the Com-

pany internally high-graded as Tier 1 acreage. Through a combination of land acquisitions (at an average 

cost of $3,250/acre) and land swaps, Talisman has added over 90,000 Tier 1 acres in the Pennsylvania Mar-

cellus shale year-to-date, doubling its Tier 1 acreage to approximately 180,000 acres. Talisman believes it 

has approximately 1,800 net well locations on this acreage. 

 

The Company expects a full cycle breakeven on this Tier 1 acreage of approximately $4/mmbtu. 

In total, Talisman currently holds 214,000 net acres in the Pennsylvania Marcellus. These are highly con-

tiguous acres concentrated around the Bradford and Tioga counties in northeastern Pennsylvania. 

Source:  PA Environment Digest 
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Buy a local bird  

  

Looking for the perfect turkey to punctuate your Thanksgiving feast? Go to Buy Fresh, Buy 

Local (http://www.buylocalpa.org/) and click on your region, then “farms.” Enter turkeys in 

the “what are you looking for?” box, select a search radius, enter your zip code and hit 

search. The page will be populated by a list of farms that sell our favorite holiday fixing. 

Depending on the proximity, buying one of these birds conserves natural resources, plus 

some are raised free-range or in other sustainable ways. Your guests will gobble over their 

good taste and your earthly sensibility.  

 

Source: iConservePA 
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