The Conservation Pledge
| give my pledge as an
American to save

and faithfully defend from
waste,

the natural resources of my
country;

the soil, the water, the air,

the minerals, the plant life and
the wildlife.

This is my Pledge!

Allegheny River
Watershed
(continued)

Florida Clean Coal
Plant Underway

GOVERNOR RENDELL ORDERS RE-INSPECTION OF PENNSYLVAN IA'S
UNDERGROUND MINES

Governor Edward G. Rendell today ordered the re-inspection of each of the
commonwealth’s 77 active underground mines and urged the state’s mine
erators to heed the U.S. Mine Safety and Health Administration’s call for a
untary “timeout” to discuss safety with workers.

“In combination with MSHA'’s efforts, the work of our state inspectors will

provide a thorough inspection of the sensitive areas of our underground m
including the areas where significant hazards could exist and addressing IS
specifically involved in the accidents in West Virginia,” Governor Rendell s

“All of us want Pennsylvania’s world-class mining industry to be profitable ¢
successful. But, there should be no compromise when it comes to giving o
miners the protections they deserve,” the Governor said.

The Governor directed the special inspection effort following the tragedies
West Virginia, where 16 miners have been killed since the beginning of the

year. The enhanced inspections will be on top of all normal inspection activi

ties, which continue as scheduled, and will focus on the state’s bituminous
thracite and industrial mineral underground mines.

“Miners risk their lives every day, so we need to make sure that we have

(continued on page 2)

DEP Issues Remining Permits to Reclaim Abandoned Mine Lands in
Allegheny River Watershed at No Cost to Taxpayers

DEP’s Greensburg District Mining Office has issued two remining peimat
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will result in the reclamation of 50 acres of abandoned mine lands and restore

the health of several streams in the Allegheny River watershed. Bytjosgmi
the mining companies to mine remaining coal reserves and reclaim these s

Site

in return for the value of the coal, these projects will save the Commonwealth

approximately $121,750 in abandoned mine reclamation costs.

(continued on page 3)




PENNSYLVANIA'S UNDERGROUND MINES

(continued)

measures in place to protect them as they work,” Governor Rendell said. “Whatdthpp@/est Virginia
has affected all of us -- and it has drawn new attention on making sure every safeeaad every miner
does his job safely.

“Redoubling our efforts in Pennsylvania will make sure our 5,100 underground miners safiebe

In the aftermath of four separate accidents, including two accidents Wedness$a\iWinia has asked
for additional safety checks for its mines. Coinciding with the West Virgotiarg MSHA has urged coal-
mines nationwide to conduct a brief “timeout” to discuss safety hazards andtnesavith workers.

Under Governor Rendell’s direction, the Pennsylvania Department of EnvironrReotiattion’s Bureau of
Mine Safety will conduct intensified inspections, concentrating efforts in tinking sections by looking at
roof control plans, ventilation, cleanups, electrical equipment and rock-dusting procddhereafety in-
spectors also will examine all seals and sealed areas to check constwmocki@nd ensure adequate venti-
lation.

The bureau’s electrical inspectors will concentrate efforts on ealinistallations away from the working
areas, including transformers and belt motors. The state’s efforts build on Bi&#dk. The federal
agency is concentrating efforts on conveyor belt entries.

DEP’s Bureau of Mine Safety currently inspects all mines and relatditiéacDuring the course of a nor-
mal inspection, mine inspectors review all documents, maps and plans; inspect michingenygelectrical
and diesel-powered) and elevators; associated preparation plants, tipples aluhoiuhgfacilities; out-
door substations; ventilation systems; roof control systems; explosivesestmgsage; hoists, hauling
systems and belt lines; electrical installations; fire protectistesys, materials and equipment; haulage
roads; entrances to abandoned areas; every working area and travelcdarearea All equipment used un-
derground must be approved and have a tag which shows the approval number attached.

Governor Rendell has already ushered in a series of changes to enhanceatyinmsiaiing revising
mine permitting and inspection procedures so DEP’s mine safety experts hea@ eotk, putting in place
stringent requirements concerning verification of underground mine maps andgesasiing protocol for
the Bureau of Mine Safety staff and mine workers.

The Governor proposed legislative changes last September to modernize Peraisyiviae safety laws,
enhance protections for underground miners and keep pace with a rapidly changimg. imltlegtroposed
changes would create a three-member Mine Safety Board with the autbgnibmulgate regulations to
keep pace with changing mine safety technology, make the mine operator/owraeilyresponsible for
safety compliance at the mine, and allow the department to assess fines #resgenaoncompliance.

For more information on mine safety in Pennsylvania and details about the Govaritiatiges, visit
DEP’s Web site at www.depweb.state.pand click on "Mine Safety" under the Hot Topics section.

Source: DEP




Abandoned Mine Lands in Allegheny River Watershed atNo Cost to Taxpayers
(continued)

A Clarion county company received a permit to remine and reclaim 44 acres of adghndoa lands in
the Upper Freeport coal seam in Manor Township, Allegheny County.

The company will daylight, or expose, extensive underground mine workings that atleutioigtto sur-
face and groundwater pollution in the area, and remove the remaining coatse3&e site will then be
graded to approximate original contours as required under modern mining regulattbwsgatated with
grasses specially formulated to grow on abandoned mine lands.

Alkaline materials will be added to the soil and abandoned workings to reduce aaielidrainage that
degrades Rupp Run and Garretts Run. Approximate value of this reclamation is $100,000.

DEP also issued a remining permit to an Armstrong County based company, to meinieel@am approxi-
mately 6.2 acres of abandoned mine lands in the Upper Kittanning coal seam in Redbastki,o%vm-
strong County.

The project involves daylighting abandoned underground mine workings with extensivkersubdeatures
and removing the remaining coal reserves. Reclamation will include gradomgsite mine spoil and
eliminating approximately 900 feet of dangerous highwall. The entirgvéitee graded to approximate
original contours and vegetated with grasses.

The project will eliminate acidic runoff and erosion that degrades Pine Run dmhidg Creek. Estimated
value to the Commonwealth for the project is $21,750.

You can view more information on Pennsylvania’s remining incentives here:
http://www.dep.state.pa.us/dep/deputate/minres/bmr/programs/remining.htm

Source: Pennsylvania Department of Environmental Protection, http://www.depsias

Florida Clean Coal Plant Underway

$235 Million Award Signals Project Launch

The U.S. Department of Energy awarded $235 million to Southern Company, in partnetishipe\v@r-
lando Utilities Commission and Kellogg, Brown and Root, to develop one of the cleandstecbpbwer
plants in the world.

Representatives of the Energy Department and Southern Company signed aice@mrement that

(continued on page 4)



Florida Clean Coal Plant Underway
(continued)

launches the design, construction, and demonstration of an integrated gasificatoredaryicle (IGCC)
power generation system at the Orlando Utilities Commission’s StantogyEDenter. The system will
produce 285 megawatts of electricity for the Orlando area — which will powenxampately 285,000
households — and is scheduled to begin operations in 2010.

"The funding for this new Southern Company facility allows for greataitability of more clean coal
technology in the U.S. By harnessing our coal resources in an environmentally souned, wa will help
power generations to come with this clean, safe energy source," AsSistaietary for Fossil Energy Jef-
frey Jarrett said.

The project is one of four selected in October 2004 under the President's Clean GudhRiative, a $2
billion, 10-year effort to advance technologies that can help meet the Natmmiaggdemand for low-cost
electricity while protecting the environment.

IGCC technology, which produces a coal-derived synthesis gas for poweatgemeas considered today’s
environmentally preferred source of electricity from coal. The systamg beveloped by Southern Com-
pany and its partners will add advanced emission controls to make it one of tlestleast energy-
efficient coal power plants built to date.

In addition, the technology to be used in Orlando is unique in that it will cost-eéflgatise low-rank,
high-moisture, and high-ash content coals at lower costs. These coals, whichligoiteland sub-
bituminous (e.g., Powder River Basin) coals, make up half of the proven reserves in¢deStates and
the world.

The Office of Fossil Energy's National Energy Technology Laboratorywaftiage the project for the En-
ergy Department. Initial funding of $13.8 million will support project start-uvisiels through March
2007. The total cost of the 10-year project is $557 million, of which the Energy Departriteonivibute
$235 million.

Source: DOE
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