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Gov. Rendell Opposes PUC Decision That Strain
Eledricity Consumers, Hampers
Renewable Energy Development

Governor Edward G. Rendell thisweek said adecision by
the Pennsylvania Public Utility Commisgonto force Du-
quesne Light Co. to price eedricity salesto industrial cus-
tomers on an hourly basiswill i ncrease Pennsylvania con-

Statewide Watershed Data System on its Way

Some 180groups acrossPennsylvania condict
voluntee watershed monitoring, including mem-
bers of the Environmental Alliancefor Senior In-
volvement (EASI) and many locd watershed asso-
ciations. Some of these groups have created com-
puterized databases 9 they can easily store and
retrieve this important information. Others have
no eledronic storage capabilities at al. Virtualy
everyone involved in watershed monitoring agrees
that greaer accesshility of voluntee datawould
advance oonservation. Fortunately, a number of
funders agree ad have dedded to issue grantsto

sumers energy bills and severely strain the
manufacduring sector. The PUC also scrapped
aplan that would have increased the mix of
advanced and renewable energy in electricity
generation by Duquesne, a setbadk to eff orts tg
ensure reliable, clean energy esentia to a
strong econamy and clean environment.

The PUC decisionisin oppositionto a settle-
ment readed by Duquesne Light, its customers and the
state Office of Consumer Advocate, and it abandaons the
coursel of an administrative law judge onthe

O

POWR to crede this system.
Under the guidance of the Keystone
atershed Monitoring Network
(KWMN), POWR plansto hire adata-
base designer to create, pilot, revise and
launch a data system over the wurse of
the next threeyears that will house bio-
logicd, chemicd, and morphdogical
stream data. The intent isto bah suppy eledronic
storage for thase groups that do nd currently have

matter. The action destabili zes energy marketsT he action destabi-
lizes energy markets
and threatens price
spikesthat western
Pennsylvania con-
sumers, espedally the
most vulnerable,
would have to shoul-

and threatens price spikes that western Penn-
sylvania mnsumers, espedally the most vul-
nerable, would have to shoulder.
Standing in front of Duquesne Light’s down-
town Pittsburgh buil ding with energy leaders,
businessrepresentatives and local officials,
Governor Rendell urged the PUC to recon-
sider its position hoth onthe power purchase
aswell asthe renewable energy matter. The
administrationis ending aformal letter to the
PUC to ask for immediate action.
“Thisdecisonwill drive upthe st of living
for western Pennsylvania consumers. Too
many of our residents simply canna afford to
ride the energy priceroller coaster that this decision will
drive,” Governor Rendell said.

(continued on page 2)
“Pennsylvaniais a manufacturing state, and my admini-
stration has been working hard to build onthat reputation
by making sure our businesses have the todls they need to

der.

an eledronic database & well as pro-
vide linkages between those databases
that already exist. Userswill be aleto
aacessthe system over the Internet and
there will be amap feature so that users
can view the geographical extent of the
monitoring programs. This shoud help
in coordinating between programs % as
to avoid owerlaps andfill i n criticd
data wlledion gaps. We will also be
reaching out to groups who aready
manage their own databases becaise it
iIswidely believed that centrali zation
will promote utili ty. We would like to
partner with these groups to buld linksto their
(continued onpage 3)

systems. Such links will provide oppatunities for
regional comparison and group-to-group syner-
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Duquesne Light will beforced to seek an additional
$20million rate increase for residential consumers,
unlessthe coommission’s action isreconsidered

The Governor said he will oppose any legislation that
might similarly foist undue costs on consumersand
industrial energy users by allowing utilitiesto bypass
the traditional ratemaking and public hearing proc-
essfor costs associated with distribution.

succeed and expand in a competiti ve marketplace We
cannot afford a plan that takes usin exactly the opposite
direction. This proposal will strain one of the state's
largest employers and jeopardize thousands of jobs that
suppat Pennsylvaniafamilies.”

At issueisthe PUC's recent issuance of a Provider of
Last Resort” order that requires Duguesne Light after
May 2006to pricethe sale of eectricity to industria
customers on an hourly basis. The PUC also failed to
adopt apropaosal by both Duguesne Light and the Office
of Consumer Advocée that a portion d the generating
mix over the next six yeasinclude agrowing percent-
age of cleaner advanced and renewable energy sources.
Because of the PUC'srgjection d a plan to set rate cgps
ongeneration prices for six yeas andinstead impaose
them for three yeas, Duguesne Light will be forced to
seek an additional $20 million rate increase for residen-
tial consumers, unless the commisson's action is recon-
sidered. Thisincrease will fall more heavily on the poor
and herd-working famili es, as energy costs represent a
significant part of dispasable incomes.

Duquesne Light isthe provider of last resort inits sr-
viceterritory, so the PUC action essentially forces a
price increase andinstability in the pricing structure for
the company, which is obligated to provide dectricity
when customers are unable to get servicefrom another
provider under the state's dereg ulated market.

d-orcing the provider of last resort to offer bad dealsto
both indwstrial and residential customersisn't the way
to stimulate competition,” Governor Rendell said.
4ncreasing the supply of energy and dversifying sup-
ply isamuch better way to give consumer's more
choices.”

Mandatory houly pricing also introduces a high degree
of uncertainty for large power users, especially manu-
facturers. Many industrial processes have to operate
continuaugly. If rates can spike upward without warn-
ing, energy intensive austomers may lose a ®mpetitive
edge that is already threatened by chegp foreign compe-
tition. And, Governor Rendell noted, because the deci-
sion might be wnsidered a precedent for pricing from
other electric power providers, the decision could have
wide-ranging adverse impad on residents and busi-
nesss in Pennsylvania.

aThis puts our industrial sector at risk and pesents a
barrier to the aeation of other new high-wage jobsin
our state,” Governor Rendell said. The plan aso

makes Pennsylvania's economy vulnerable to electric
commodity speaulators who would aim to manipulate
the system in the pursuit of quick profits. That is ex-
adly what happened in Californiatwo yeas ago after
that state smil arly banned long-term power con-
tracts. Industrial and residential customers ended up
paying the mnsequences.”
Further demonstrating his commitment to strengthen-
ing the manufacturing sector and making the state a
leader in advanced energy development, the Gover-
nor said he will oppacse any legislation that might
similarly foist undue @sts on consumers and indus-
trial energy users by allowing utilities to bypass the
traditional ratemaking and pubic hearing processfor
costs associated with distribution.
The Governor also noted there is strong, bipartisan
suppat for a portfolio standard in Pennsylvania.
Governor Rendell in hisFeb. 3 budjet addresspro-
posed anew Advanced Energy Portfolio Standard to
ensure that in 10 yeas, 10 percent of al of the en-
ergy generated in the Commonwedth comes from
clean, efficient sources. A progressive portfolio stan-
dard will promote the dean utilization d the state's
unique and diverse indigenous energy resources.
3Pennsylvaniais blessed with abundant energy r e-
sources,” Governar Rendell said. 3We need a portf o-
lio standard so we are better putting thase resources
to work to ensure clean, affordable and reliable en-
ergy for industrial and residential customers.”
Pennsylvania already isleading by example, using its
own puchasing power to pioneer dternative energy
sources and support the development of active mar-
kets for renewable energy by negotiating contracts to
increase the Commonwedyth's purchase of clean and
advanced energy to 10 percent. The Governaor has
propacsed moving to 20 gercent.
aT'he PUC's fail ure to embracethe increased mix of
advanced and renewable energy in electricity genera-
tion by Duguesneis counter to the state's efforts,”
Governor Rendell said. @The PUC shoud take notice
of the state's leadershi p in promoting clean energy
and reverse its current course. If the ommisson
(continued on page 3)

rules out a place for aternative energy, future energy

suppieswill be lessseaure and more wstly.”
As afollow-up to his manufacturing summit ealier




Mandatory hourly pricing dso introduces a high
degree of uncertainty for large power
users, especially manufacturers
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POWR isrequesting proposals from computer
consultants by October 1, 2004.

this yea, the Governor has directed Environmental
Protedion Seaetary Kathleen McGinty and Commu-
nity and Econamic Development Seaetary Dennis

Y ablonsky to convene ahigh-level meding in Har-
risburg to bring together Pennsylvania manufactur-
ers, suppliers of dternative and more dfordable en-
ergy resources, and the financial community. The
nduwstrial Energy Alternatives® meding, which will
take placeon Oct. 8, will provide assistance to indus-
triesthat are struggli ng to remain competitive in the
faceof rising energy costs.

gies.

POWR is requesting proposals from computer con-
sultants by October 1, 2004. If you have an interest
in submitting a proposal or can recommend a cgable
database designer, please contad Angela McCradken
at ancaadken@pawatersheds.org or at (717) 234

7910for a aopy of the Request for Propacsals.
Contad: AngelaMcCradcken, POWR, 7172347910
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DEP ASSESSES PENALTY FOR [-80
SPILL IN MERCER COUNTY

Mosquito Podl, Birds Test Positive for
West Nile

Trucking Company to Pay for Clean Streams Law
Violations

Environmental Protection Regional Director Kelly
Burch today announced that DEP collected a
$10,568 penalty from Jevic Transportation Inc. for a
March 10 accident in Shenango Township, Mercer
County, where industrial waste was discharged into
Hogback Run, killing an estimated 15,000 fish.
“When the Jevic tractor trailer overturned on the In-
terstate 80 ramp, approximately 1,500 gallons of an
industrial cleaning solution spilled out of the truck,”
Burch said. “Some of it reached Hogback Run and
severely impacted nearly two miles of the stream,
which is a tributary to the Shenango River. This was
a serious incident and a penalty was warranted.”

A significant amount of soil was contaminated as a
result of the accident. Jevic paid cleanup crews to
excavate the contaminated soil and remove it to an
appropriate disposal facility.

“While the immediate impact of the cleaning solu-
tion on aquatic life in the stream was deadly, no
lasting effect is anticipated because the chemical
components dissipated within a matter of days,”
Burch said. “Early in the incident, DEP contacted
water supplies downstream from the spill as a pre-
cautionary measure. No drinking water supplies
were contaminated.”

Jevic Transportation of New Jersey was cited for
discharging industrial waste into waters of the Com-
monwealth without a DEP permit or authorization, a
violation of Pennsylvania’s Clean Streams Law. The
$10,568 was deposited into the state’s Clean Water
Fund, which helps to finances cleanups and water
guality improvements in Pennsylvania.
Pennsylvania State Police and the Pennsylvania
Fish and Boat Commission also investigated the in-
cident.

For more information on water quality, visit DEP’s
Web site at www.dep.state.pa.us, Keyword: “DEP
Water.”

HARRISBURG--September 1--State officials to-
day reported amosquito pod and threebirds test-
ing paositive for the West Nile Virus.

The mosquito pod islocated in Hamilton Town-
ship, Franklin Courty.

The birds are American crows in Tredyffrin
Township, Chester Courty, and Hickory Town-
ship, Lawrence Courty, aswell asabluejay in
the dty of Pittsburgh, Allegheny Courty.

Third Human West Nile Case of Year Confirmed

More...

HARRISBURG--September 2--State officials to-
day confirmed the third human case of West Nile
Virusin Pennsylvania during 2004.This casein-
volves a 50-year-old male from Erie Courty.
Officials aso today confirmed the first West Nile
caseinahorsein the state for thisyea. The horse
isin Butler County.

And, dficialstoday confirmed severa mosquito
pods as pasitive for the virus. These mosquito
pods are located in:

Straban Township and Gettysburg Borough, Ad-
ams County;

Manor Township and East Hempfield Township,
Lancaster Couny;

Sinking Spring Borough, Berks Courty.



